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This Investors’ Guide is not intended to serve as disclosure material
as stipulated by the Securities and Exchange Law of Japan, and Dowa
Mining Co., Ltd., is unable to guarantee its accuracy or completeness.

Furthermore, forecasts and other data presented herein are based on
information available at the time of the writing of the Investors’ Guide
and include uncertainties.

Accordingly, Dowa urges that these materials not be used as the sole
basis for investment decisions. Dowa is unable to assume
responsibility for any loss resulting from the use of these materials.
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Consolidated Financial Highlights it
oo Fiscal Year 1994 1995 1996 1997 1998 1999 2000 2001 2002
ooo Net Sales 256.4 267.0 288.6 2948 2504 2328 2397 2221 221.0
oooo Operating Income 7.8 9.7 13.8 17.8 12.4 8.3 15.4 12.6 14.7
oooo Ordinary Income 1.7 51 9.3 11.1 6.3 6.5 10.8 7.9 12.0
ooooo  Netincome (1.7) 2.2 9.6 5.0 3.5 2.0 4.9 0.2 (2.6)
oooo Shareholders’ Equity 291 40.0 48.4 521 53.5 61.7 69.5 76.1 70.9
ooo Total Assets 3281 33569 3411 3512 3306 3199 3132 2845 2486
ooo oooo
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Unit: Billions of Yen

og Fiscal Year 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
ooog Capital Investment — — 13.6 121 151 16.2 9.1 1.6 10.2 9.8
ooooo  Depreciation — — 111 1.7 1.7 11.5 121 1.5 111 10.5
oooono  R&D Expenses 3.4 2.2 2.2 1.8 2.7 2.9 3.1 2.1 2.4 2.1

0oooo  Interest-Bearing Debt 252.4 2448 2353 229.0 237.8 2274 2088 188.8 1584 132.1
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Principal Consolidated Indicators

oo Fiscal Year 1993 1994 1995 1996 1997
ooooo <Profitability>
0ooooooo Operating Income to Net Sales 0.6 3 3.6 4.8 6
oooooooo Ordinary Income to Net Sales — 0.7 1.9 3.2 3.8
0ooooooooo Net Income to Net Sales — — 0.8 3.4 1.7
oooooooo Return on Assets — 0.5 1.6 2.8 3.2
oooooooooo Return on Equity — — 6.5 21.9 10.1
ooooo <Stability>
oooooo Shareholders’ Equity Ratio 9 8.9 11.9 14.2 14.8
oooo Current Ratio 97.9 97 87.8 88.1 86.0
oooo Quick Ratio 50.0 53.2 57.1 42.8 42.5
oooa Fixed Assets Ratio 541.8 575.7 422.4 340.9 324.9
ooooooog Fixed Assets to Long-Term Liabilities and
Shareholders’ Equity Ratio 104.4 104.4 117.9 119.7 123.8
00000oooooooo Interest Coverage 0.45 1.45 2.38 4 5.75
0ooooooooooono Debt Equity Ratio 8.32 8.4 5.88 4.73 4.57
0000000 ooooooO  Debt Capacity Ratio 2.51 2.55 2.47 2.44 2.47
000oooooooooo Ratio of Interest-Bearing Debt to Cash Flows
from Operating Activities — — — — —
ooooooa Return on Invested Capital — — 0.82 3.49 1.75
ooooo <Efficiency>
0oooooo Total Assets Turnover 0.66 0.78 0.79 0.85 0.84
ooooooooo Tangible Fixed Assets Turnover 213 2.33 2.37 2.61 2.64
ooooooo Shareholders’ Equity Turnover 7.28 8.80 6.67 5.96 5.67
oooooooo Inventory Turnover 3.8 4.56 4.33 412 3.93
010000o0oo <Per Share Information>
1000000000 Net Income per Share (14.91) (6.75) 8.60 34.39 18.06
0o0oooooo Shareholders’ Equity per Share 120.93 1138.22 142.35 171.84 184.67
10000000 Dividends per Share 5 5.50 5 5 6
00000o00ooooouoooooooo goooog
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Unit: %, Times, Yen

oo Fiscal Year 1998 1999 2000 2001 2002
ooooo <Profitability>
0ooooooo Operating Income to Net Sales 5.0 3.6 6.4 57 6.7
oooooooo Ordinary Income to Net Sales 2.5 2.8 4.5 3.6 5.4
0ooooooooo Net Income to Net Sales 1.4 0.9 2.1 0.1 —
oooooooo Return on Assets 1.8 2.0 3.4 2.8 4.5
oooooooooo Return on Equity 6.7 3.6 7.5 0.4 —
ooooo <Stability>
oooooo Shareholders’ Equity Ratio 16.1 19.3 22.2 26.8 28.5
oooo Current Ratio 104.7 108 95.7 90.5 95.9
oooo Quick Ratio 48.0 56.3 51.2 41.4 43.6
oooo Fixed Assets Ratio 319 275.9 242.5 214.7 206.7
ooooooog Fixed Assets to Long-Term Liabilities and
Shareholders’ Equity Ratio 97.8 95.7 106.7 111.6 106.4
0000oooooooo Interest Coverage 4.11 3.14 3.88 3.06 6.78
0ooooooooooono Debt Equity Ratio 4.26 3.39 2.71 2.08 1.86
0000000 ooooooO  Debt Capacity Ratio 2.71 2.68 2.44 2.86 2.85
000oooooooooo Ratio of Interest-Bearing Debt to Cash Flows
from Operating Activities — 11.92 8.92 6.74 5.71
ooooooog Return on Invested Capital 1.25 0.77 1.9 0.12 —
ooooo <Efficiency>
0oooooo Total Assets Turnover 0.76 0.73 0.77 0.78 0.89
ooooooooo Tangible Fixed Assets Turnover 2.22 2.14 2.22 213 2.24
ooooooa Shareholders’ Equity Turnover 4.69 3.77 3.45 2.92 3.12
oooooooo Inventory Turnover 3.77 4.07 4.21 413 5.45
010000000 <Per Share Information>
1000000000 Net Income per Share 12.51 7.42 17.61 0.93 (8.85)
0o0oooooo Shareholders’ Equity per Share 190.56 221.22 239.65 250.59 236.29
10000000 Dividends per Share 5 3 5 5 7
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Operating Income to Net Sales (%)

goooooboomooo

Ordinary Income to Net Sales (%)

gooooooomoo
Net Income to Net Sales (%)

goooooomoo
Return on Assets (%)

goooooooomog

Return on Equity (%)

goooomoag

Shareholders’ Equity Ratio (%)

goomod
Current Ratio (%)

ooomoo
Quick Ratio (%)

oooo@)

Fixed Assets Ratio (%)

Doooooo(@)

Fixed Assets to Long-Term

Oooox 100 Operating Income x 100
ooo Net Sales

Oooox 100 Ordinary Income x 100
ooo Net Sales

Oooooox 100

Net Income X 100

ooo
Ooooox100

Net Sales

Ordinary Income x 100

ooo
Oooooox 100

Average Total Assets

Net Income X 100

00000000ooOooooDx100

oooooo Total Shareholders’ Equity at End of Period
Oooox 100 Total Shareholders’ Equity x 100
ooooo Total Assets

Oooox 100 Current Assets x 100

oooo Current Liabilities

0o0oooo (Cash and Time Deposits + Notes and

Accounts Receivable + Marketable Securities) x 100

oooo Current Liabilities

oooox100 Fixed Assets x 100

oooooo Total Shareholders’ Equity at End of Period
oooox100 Fixed Assets x 100

gboooooooo

Long-Term Liabilities + Total Shareholders’ Equity

Liabilities and Shareholders’
Equity Ratio (%)

at End of Period

00o000ooooooo@m)
Interest Coverage Ratio (Times) 0

000000000000 00  Operating Income + Interest and Dividend Income

oooo Interest Expenses
0000000000 m oo ooooo Interest-Bearing Debt
Debt Equity Ratio (Times) . 0ooooo Total Shareholders’ Equity at End of Period
00000000 ooooom oo ooooo Interest-Bearing Debt

Debt Capacity Ratio (Times) . 0oooooo (Cash and Time Deposits + Notes and Accounts

000000O0Oooooooooo Receivable + Marketable Securities)

0oooooooCFOmOon ooooo
Ratio of Interest-Bearing Debt to Cash
Flows from Operating Activities (Times)

Interest-Bearing Debt

O

0oCkF Cash Flows from Operating Activities

gooooomoo Oooooox 100 Net Income X 100

i (o)
Return on Invested Capital (%) . ooooooooono Interest-Bearing Debt + Total Shareholders’ Equity
ooooomoo ooo Net Sales
0
}'r(i)rtrz]a(legssets Tumover ooooo Total Assets
0oDoooOoOoomoao ooo Net Sales
i 1 O,
Tangible Fixed Assets Turnover (%) U oooooo Tangible Fixed Assets at End of Period
0oDoooomon ooo Net Sales
' i 0 5 X
?r?rzra]rgsk;olders Equity Tumover oooo Total Shareholders’ Equity at End of Period
00DoO0oooOomoo ooo Net Sales
I(?Yriggry Turnover - ooooo Inventories
100000000m oo ooooo Net Income
Net Income per Share (¥) . ooooooo Total Number of Shares of Common Stock Issued at End of Period
10oooooomoo oooooo Total Shareholders’ Equity at End of Period
Shareholders” Equity per Share (¥) U ooooooo Total Number of Shares of Common Stock Issued at End of Period

1000000mMmoo
Dividends per Share (¥)
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Consolidated Balance Sheets

oo Fiscal Year 1993 1994 1995 1996 1997
oooooo Assets
oooa Current Assets 171,015 159,197 165,997 175,722 181,262
0oooooo Cash and time deposits 33,784 25,786 14,479 13,123 22,254
00oooooooo Notes and accounts receivable 53,656 61,449 70,686 72,223 67,393
oooo Marketable securities 13,034 8,677 10,078 8,388 10,727
ooooo Inventories 58,177 56,257 61,631 70,069 74,936
0oooooo Deferred income taxes — — — — —
ooo Other current assets 12,905 7,560 9,753 12,581 10,718
ooooo Allowance for doubtful accounts (543) (534) (631) (665) (852)
oooa Non-Current Assets 164,471 167,869 169,239 165,132 169,105
oooooo Tangible fixed assets 103,675 110,184 112,770 110,541 111,670
ooooooo Buildings and structures 49,880 47,955 47,490 46,311 44 674
0000ooOoooo Machinery and equipment 31,979 35,128 36,279 35,301 36,119
oo Land 15,746 21,493 21,571 21,575 21,603
ooooo Construction in progress 2,790 2,341 4,228 4,374 6,161
ooo Other property, plant and equipment 3,278 3,264 3,198 2,978 3,110
oooooo Intangible fixed assets 860 807 791 762 650
ooo Investments and other assets 59,935 56,877 55,677 53,828 56,784
0oooooo Investments in securities 46,419 44,912 44,312 45,873 47,749
0ooooo Long-term loans 8,264 6,306 6,030 2,957 3,812
oooooo Deferred income taxes — — — — —
ooog Other investments and other assets 5,257 5,666 5,343 5,007 5,229
ooooo Allowance for doubtful accounts 6) (8) (10) 9 (7)
oooo Deferred Assets — 1,124 717 309 924
oooa Total Assets 335,486 328,191 335,954 341,165 351,292
oooooo Liabilities
oooo Current Liabilities 174,767 164,125 188,982 199,655 210,843
ooooooooo Notes and accounts payable 28,143 26,379 29,999 30,691 27,287
ooooo Short-term borrowings and long-term debt
due within one year 102,764 94,261 98,455 111,764 122,816
0mooooooo Corporate bonds due within one year 15,315 14,221 25,187 12,711 8,434
00o0Ooooooooo Commercial paper — — — — —
0oooooo Accrued income taxes, etc.O 780 1,701 1,737 3,281 2,558
oooooo Accrued consumption taxes, etc. 33 1,007 346 869 1,412
0o0oooooo Metal loans 15,656 13,661 16,151 23,138 30,830
ooooo Stock options — 1,237 1,237 1,237 2,196
ooooo Accrued bonuses payable — — — — —
0ooooooooon Provision for loss on guarantees — — — — —
ooo Other current liabilities 12,072 11,652 15,864 15,861 15,304
oooo Long-Term Liabilities 127,662 131,757 103,503 89,444 84,476
oo Corporate bonds 52,320 46,534 21,346 8,634 9,017
ooooo Long-term debt 66,429 76,198 74,218 72,833 66,797
ooooooo Reserve for employees’ retirement benefits 4,542 3,936 3,946 4,194 4,534
ooooooo Reserve for directors’ and corporate
auditors’ retirement benefits 474 599 566 708 684
ooo Other non-current liabilities 3,795 4,488 3,424 3,072 3,442
oooo Total Liabilities 302,330 295,884 292,486 289,000 295,319
oooooo Minority Interests 2,802 3,149 3,395 3,678 3,869
oooooo Shareholders’ Equity
ooo Common stock 23,813 25,270 31,016 31,091 31,098
ooooo Additional paid-in capital 14,199 15,650 21,352 21,427 21,434
ooooo Retained earnings (7,658) (11,764) (12,317) (4,109) (503)
oooooooooooo Unrealized gains on available-for-sale securities — — — — —
oooooooo Foreign currency translation adjustments — — 21 76 73
oooo Treasury stock, at cost 0 0 0 0 0
oooa Total Shareholders’ Equity 30,354 29,158 40,073 48,486 52,103
000000000000000  Total Liabilities, Minority Interests and
Shareholders’ Equity 335,486 328,191 335,954 341,165 351,292
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Unit: Millions of Yen

oo Fiscal Year 1998 1999 2000 2001 2002
oooooo Assets
oooa Current Assets 159,746 149,504 144,514 121,073 101,998
0oooooo Cash and time deposits 21,698 19,969 15,766 10,669 5,631
00oooooooo Notes and accounts receivable 51,600 53,391 56,555 44,673 40,707
0oooo Marketable securities — 4,622 5,036 28 —
ooooo Inventories 66,370 57,157 56,928 53,824 40,541
0oooooo Deferred income taxes — 850 1,421 2,725 6,394
ooo Other current assets 9,734 13,815 9,249 12,212 10,930
oooono Allowance for doubtful accounts (385) (802) (442) (3,059) (2,2006)
oooo Non-Current Assets 170,293 170,221 168,694 163,478 146,648
oooooo Tangible fixed assets 112,615 108,756 108,164 104,493 98,592
ooooooo Buildings and structures 41,984 44,018 43,431 40,394 37,455
0000ooOoooo Machinery and equipment 35,033 37,929 35,046 33,579 31,501
oo Land 21,643 21,851 25,911 24,545 25,125
ooooo Construction in progress 11,659 2,929 1,956 4,323 2,918
ooo Other property, plant and equipment 2,294 2,028 1,818 1,650 1,591
oooooo Intangible fixed assets 610 1,641 2,165 1,981 1,204
ooo Investments and other assets 57,066 59,823 58,365 57,003 46,851
0oooooo Investments in securities 47,801 47,561 48,046 47,791 37,526
ooooo Long-term loans 4,623 2,633 2,058 2,639 1,984
oooooo Deferred income taxes — 5,144 5,171 4,666 5,147
ooog Other investments and other assets 5,414 5,060 3,716 3,593 3,294
ooooo Allowance for doubtful accounts (773) 477) (628) (1,687) (1,102
oooo Deferred Assets 630 263 — — 41
oooa Total Assets 330,670 319,989 313,209 284,552 248,689
oooooo Liabilities
oooo Current Liabilities 162,613 138,459 151,061 133,775 106,323
ooooooooo Notes and accounts payable 21,662 20,139 23,099 16,856 16,040
ooooo Short-term borrowings and long-term debt
due within one year 101,544 93,467 95,820 83,745 66,361
0mooooooo Corporate bonds due within one year — — 9,017 10,000 —
00o0Ooooooooo Commercial paper — — — — 5,500
0oooooo Accrued income taxes, etc.O 586 726 4,597 2,640 1,562
oooooo Accrued consumption taxes, etc. 450 1,080 780 543 893
0o0oooooo Metal loans 13,858 7,528 4,989 4,675 4,618
ooooo Stock options 958 958 482 — —
ooooo Accrued bonuses payable — — — 2,479 2,362
ooooooooo Provision for loss on guarantees — — — — 335
ooo Other current liabilities 13,553 14,558 12,274 12,834 8,649
oooo Long-Term Liabilities 120,669 116,191 88,506 70,351 66,960
oo Corporate bonds 22,017 22,017 13,000 3,000 13,000
ooooo Long-term debt 90,018 85,855 66,004 57,019 42,699
ooooooo Reserve for employees’ retirement benefits 4,950 4,937 6,379 7,261 8,432
ooooooo Reserve for directors’ and corporate
auditors’ retirement benefits 808 616 648 670 629
ooo Other non-current liabilities 2,874 2,764 2,474 2,399 2,198
oooo Total Liabilities 273,282 254,650 239,568 204,126 173,284
oooooo Minority Interests 3,868 3,587 4,076 4,299 4,473
oooooo Shareholders’ Equity
ooo Common stock 31,098 31,098 33,760 36,436 36,436
ooooo Additional paid-in capital 21,034 20,684 23,232 26,377 26,377
ooooo Retained earnings 1,250 9,912 13,132 11,921 8,164
oooooooooooo Unrealized gains on available-for-sale securities — — — 1,979 2,669
00ooooooo Foreign currency translation adjustments 135 56 (561) (586) (652)
oooo Treasury stock, at cost 0 0 0 2) (2,164)
oooa Total Shareholders’ Equity 53,518 61,751 69,564 76,125 70,931
000000000000000  Total Liabilities, Minority Interests and
Shareholders’ Equity 330,670 319,989 313,209 284,552 248,689

0199800 000000000

From fiscal 1998, includes enterprise taxes
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Consolidated Statements of Income

oo Fiscal Year 1993 1994 1995 1996 1997
0ooo Net Sales 220,891 256,452 267,080 288,684 294,868
oooa Cost of Sales 189,020 218,063 226,319 242,341 244,454
oooo Gross profit 31,871 38,389 40,761 46,342 50,413
oooooooooo Selling, General and Administrative Expenses 30,636 30,577 31,017 32,496 32,606
oooo Operating Income 1,234 7,811 9,744 13,846 17,807
ooooo Non-operating income 5,643 3,477 2,610 2,032 1,816
0000ooooooo  Interest and dividend income 1,752 1,352 966 832 775
00oooooooo Equity in gains of affiliates — — — — —
oooooo Other income 3,891 2,125 1,643 1,199 1,040
ooooo Non-operating expenses 9,884 9,538 7,155 6,550 8,451
oooo Interest expenses 6,621 6,331 4,509 3,697 3,234
oooooooooo Equity in losses of affiliates — — — — —
oooooo Other losses 3,263 3,207 2,645 2,852 5,216
oooa Ordinary Income (3,006) 1,751 5,199 9,328 11,172
oooog Extraordinary income 4,650 4,607 576 9,556 802
ooooooo Gain on sale of non-current assets — 1,891 576 7,975 723
oooooono Gain on sale of marketable securities — — — 1,059 —
ooooooooo Gain on sale of investment securities 1,724 590 — 500 77
ooooooooo Gain on sale of shares of affiliates 2,737 1,679 — — —
oooooooo Gain on sale of shares of subsidiaries — — — — —
0ooooooo Gain from stock options transferred — — — — —
ooo Other extraordinary income 188 446 — 21 1
oooo Extraordinary expenses 3,945 5,438 1,385 5,273 3,194
oooo Exchange loss — 1,770 — — —
ooo Retirement benefits — — — — —
0000000000000 Amortization of initial transition obligation — — — — —
ooooo Loss on rationalization — 1,735 409 — —
oooooooo Loss on disposal of inventories — 584 — 994 888
Ooooooooo Loss on sale of investment securities — — — — —
Ooooooooo Appraisal loss on investment securities — — — — —
goooooo Loss on removal of fixed assets 1,220 197 399 3,577 608
0oooooo Loss on sale of fixed assets — — — — —
0ooooooo Provision for allowance for doubtful accounts — — — — —
oooo Bad debt expense — — — — —
oooooo Loss due to reorganization 2,216 956 — — —
ooooooooo Loss on specified non-fund trust consolidation — — — — 816
ooo Other extraordinary expenses 508 193 576 702 881
0oooooooooo Income before Income Taxes and Minority Interests (2,302) 919 4,391 13,610 8,779
000000000000  Income, inhabitants” and enterprise taxes 1,957 2,378 2,609 4,406 4,345
0oooooooo Reversal of accrued income taxes — — — — —
oooooono Income taxes deferred — —
oooooo Minority interests income (loss) (461) 202 211 520 223
0oooOooooooo Amortization of consolidation adjustment account (149) (135) (110) 16 44
0ooooooooo Equity in gains of affiliates (76) (200) 581 1,014 921
ooooo Net Income (8,724) (1,725) 2,262 9,681 5,088

10
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Unit: Millions of Yen

oo Fiscal Year 1998 1999 2000 2001 2002
0ooo Net Sales 250,489 232,809 239,758 222,175 221,051
oooo Cost of Sales 208,760 196,602 197,882 182,689 181,142
oooo Gross profit 41,729 36,206 41,876 39,485 39,908
oooooooooo Selling, General and Administrative Expenses 29,235 27,859 26,419 26,875 25,159
oooo Operating Income 12,494 8,347 15,457 12,609 14,749
ooooo Non-operating income 2,103 4,223 2,043 1,794 1,494
0000ooooooo  Interest and dividend income 721 632 632 653 364
00oooooooo Equity in gains of affiliates 534 684 — —
0ooooo Other income 847 2,907 1,410 1,140 1,129
ooooo Non-operating expenses 8,291 6,044 6,667 6,477 4,222
oooo Interest expenses 3,342 3,081 3,130 2,372 1,803
oooooooooo Equity in losses of affiliates — — 1,017 1,955 425
oooooo Other losses 4,948 2,962 2,520 2,149 1,994
oooo Ordinary Income 6,306 6,527 10,832 7,926 12,020
oooog Extraordinary income 2,157 3,715 2,999 3,869 7,970
ooooooo Gain on sale of non-current assets — — 2,801 3,446 7,588
ooooooo Gain on sale of marketable securities — 2,202 — — —
ooooooooo Gain on sale of investment securities — 1,370 — 215 —
ooooooooo Gain on sale of shares of affiliates — — — — —
oooooooo Gain on sale of shares of subsidiaries 903 — — — —
gooooooo Gain from stock options transferred 1,237 — — — —
0ooo Other extraordinary income 15 142 197 207 382
oooo Extraordinary expenses 2,783 6,853 4,295 9,706 24,350
ooono Exchange loss — — — — —
ooo Retirement benefits — 482 — — —
0000000000000 Amortization of initial transition obligation — — 1,077 1,077 1,035
ooooo Loss on rationalization — 4,870 652 — —
oooooooo Loss on disposal of inventories — — — — 10,113
ooooooooo Loss on sale of investment securities — — — — 3,031
ooooooooo Appraisal loss on investment securities 161 1,187 29 1,955 6,229
goooooo Loss on removal of fixed assets 1,169 — 913 669 634
0oooooo Loss on sale of fixed assets — — — — —
oooooooo Provision for allowance for doubtful accounts 443 — 15 2,899 47
oooo Bad debt expense — — 534 698 —
oooooo Loss due to reorganization — — — 1,854 2,856
00oooooooo Loss on specified non-fund trust consolidation — — — — —
ooo Other extraordinary expenses 1,009 312 1,073 550 402
0oooooooooo Income before Income Taxes and Minority Interests 5,680 3,389 9,537 2,088 (4,358)
000000000000  Income, inhabitants” and enterprise taxes 2,133 1,338 5,099 3,918 2,614
ooooooooo Reversal of accrued income taxes — 200 — —
ooooooo Income taxes deferred — (11) (672) (2,378) (4,581)
oooooo Minority interests income (loss) 22 192 88 266 228
00ooooooooon Amortization of consolidation adjustment account — — — — —
oooooooooo Equity in gains of affiliates — — — — —
ooooo Net Income 3,524 2,070 4,921 282 (2,619)

11



g oooogan

Consolidated Segment Information

oo Fiscal Year 1993 1994 1995 1996 1997 1998
e 1000 Nonferrous Metals

ooo Net sales 77,134 91,739 94,187 99,358 105,638 97,522
gooo Operating income (619) 1,246 1,807 6,687 8,753 6,671
oooooooo Operating income to net sales — 1.4% 1.9% 6.7% 8.3% 6.8%
e JI0IDODOOOO Metal Processing and Chemical Products

0oo Net sales 45,986 50,786 55,563 58,991 65,123 56,529
oooo Operating income 459 2,252 3,206 2,812 2,828 1,892
0ooooooo Operating income to net sales 1.0% 4.4% 5.8% 4.8% 4.3% 3.3%
e 100 0ONO New Materials

ooo Net sales 12,534 14,844 15,783 16,374 20,454 19,058
oooo Operating income 432 1,521 2,646 1,979 3,511 2,942
oooooooo Operating income to net sales 3.4% 10.2% 16.8% 12.1% 17.2% 15.4%
e 10O DOOODO Construction and Real Estate

oono Net sales 36,142 37,316 35,396 42,472 35,935 25,856
oooo Operating income 2,857 2,722 1,685 1,802 1,617 795
0ooooooo Operating income to net sales 7.9% 7.3% 4.5% 4.2% 4.5% 3.1%
e JODOODO Commodity Sales

oono Net sales 23,615 41,204 45,225 50,579 49,251 34,630
oooa Operating income (219) 223 55 (602) 157 223
0ooooooo Operating income to net sales — 0.5% 0.1% — 0.3% 0.6%
e 000N Others

ooo Net sales 25,477 20,561 20,923 20,908 18,464 16,892
oooo Operating income (1,255) 423 865 1,439 1,432 471
ooooooog Operating income to net sales — 2.1% 4.1% 6.9% 7.8% 2.8%

02000030 0000000000000000D000O0O0OOOO

O Effective from fiscal 1999, segment classifications have been

gbooooomoooooobobobobobooboobOmo
goboooobomoooboooooobomoobooomoono
goooooooooooogo

goooooooOoooobobooomoooooomoo
goboooboooooobOooooboobooomoobooo
gooomooooobooooogo

changed such that rolled copper products from the previous Metal
Processing and Chemical Products segment are now included in
Metal Processing, chemical products, precision processing
products, and chemical synthesis are included in Electronic
Materials, and metal materials heat treatment is included in Heat
Treatment.

The New Materials segment has also been absorbed into the
Electronic Materials segment, and waste treatment and
transportation, which had been included in Others, have been
absorbed into Environmental Management and Recycling.
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Unit: Millions of Yen

0og Fiscal Year 1999 2000 2001 2002
e 1000 Nonferrous Metals

0oo Net sales 85,984 87,939 88,258 89,670
oooo Operating income 909 3,546 3,066 1,666
oooooooo Operating income to net sales 1.1% 4.0% 3.5% 1.9%
e 100 OOMO Metal Processing

0oo Net sales 25,386 26,636 21,669 24,013
oooo Operating income 1,104 1,390 669 1,172
0ooooooo Operating income to net sales 4.3% 5.2% 3.1% 4.9%
e 000 ODOODO Electronic Materials

ooo Net sales 44,769 44,473 35,904 34,485
oooo Operating income 4,668 6,163 2,799 4,021
0ooooooo Operating income to net sales 10.4% 13.9% 7.8% 11.7%
e 100D OIDOODODO Environmental Management and Recycling

ooo Net sales 13,789 14,544 17,636 21,781
gooo Operating income 637 1,601 2,388 3,258
oooooooog Operating income to net sales 4.6% 11.0% 13.5% 15.0%
e DO OMO Heat Treatment

0oo Net sales 12,858 15,633 15,152 19,419
oooo Operating income 268 1,614 1,789 2,993
oooooooo Operating income to net sales 2.1% 10.3% 11.8% 15.4%
e OO DOODO Construction and Real Estate

000 Net sales 21,856 23,018 17,763 14,150
oooo Operating income 1,018 1,325 2,035 1,656
0ooooooo Operating income to net sales 4.7% 5.8% 11.5% 11.7%
e JODOODO Commodity Sales

ooo Net sales 25,051 25,335 23,426 15,408
oooo Operating income 188 168 133 202
0ooooooo Operating income to net sales 0.8% 0.7% 0.6% 1.3%
e 000N Others

ooo Net sales 3,111 2177 2,363 2,122
oooo Operating income 519 224 133 230
ooooooog Operating income to net sales 16.7% 10.3% 5.6% 10.8%

13
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Consolidated Statements of Cash Flows o pomoen
Unit: Millions of Yen
oo Fiscal Year 1999 2000 2001 2002
00000000000000000 Cash Flows from Operating Activities
1.00000000000 Income (loss) before income taxes and minority interests 3,389 9,637 2,088 (4,358)
2.00000 Depreciation 12,135 11,5616 11,102 10,522
3.000000000 Amortization of consolidation adjustment account 13 92 114 117
4. 000000000 Provision (reversal) of allowances for bad debts (879) 289 2,775 (71)
5. 0000o00ooooo Provision (reversal) of other allowances (207) 1,448 1,244 1,244
6.00000000000 Interest and dividend income (632) (632) (653) (364)
7.0000 Interest expenses 3,081 3,130 2,372 1,803
8. 00000 Foreign exchange gain (loss) 227 (45) (12) 126
9.00000DOOooOoa Equity in gains of affiliates (684) 1,017 1,955 425
10. 000000000 Gain on sale of tangible fixed assets — (2,801)  (3,446)  (7,588)
1. 0000000 Loss on removal of marketable and fixed assets — 913 669 634
12.00000000 Loss on sale of marketable securities (8,267) — — —
13. 0000000000 Gain (loss) on sale of marketable and investment securities  (1,370) 13 (215) 3,031
14.0000000 Appraisal loss on marketable securities 354 — — —
15.000000000 Appraisal loss on investment securities 1,187 29 1,955 6,229
16. 00000 000000MmO  Amortization of bond issue cost and premium
on bond issuance 366 24 — —
17. 0000000 Loss on alignment of subsidiaries — 164 1,001 2,453
18.00000000 Increase (decrease) in trade receivables (1,463) (2,783) 11,934 3,185
19. 000000000 Increase (decrease) in inventories 9,237 (767) 2,702 13,104
20.00000000 Increase (decrease) in trade payables (1,614) 2,622 (6,757) (406)
21. 0000000000 Increase (decrease) in accrued consumption taxes, etc. 630 (812) (228) 374
22.00000000 Bonuses paid to directors and corporate auditors (71) 41) (67) (80)
23.0000000 Other increases (decreases) 52 1,138 1,724 (2,334)
24. 00000000000 Interest and dividend income received 882 646 711 589
25.000000 Interest expenses paid (8,152) (2,7832) (2,706)  (1,900)
26.00000000 Income taxes and other payments (1,198) (1,290 (5,772)  (3,653)
0O0O0O0o0oo0oooooooooo Net cash provided by operating activities 17,516 21,176 23,503 23,134
0 00000o0ooooooooooo Cash Flows from Investing Activities
1.000000000000 Proceeds from sale of marketable securities 5,386 — — —
2.00000000000000  Acquisition of property, plant and equipment (9,896) (10,857)  (9,247) (10,568)
3.00000000000000 Proceeds from sale of property, plant and equipment 332 4,140 4,380 9,210
4. 000000000000 Proceeds from state subsidies — — — 1,088
5,00000000000000 Acquisition of marketable investment securities (133) 419  (1,221)  (2,761)
6.00000000000000 Proceeds from sale of marketable investment securities 2,151 31 1,153 1,886
7.00000000000000 Proceeds from (payment for purchase of)
Oooooooooo investment in newly consolidated subsidiaries — (1,265) (281) 276
8. 00000O0OO Payment of loans receivable (1,948) (162)  (3,948) (1,662)
9.000000oOoooOoo Proceeds from loans receivable 844 4,170 1,667 1,187
10. 000000000 Other proceeds (expenditures) (248) 328 (210) (176)
000000000000000a0 Net cash used in investment activities (8,513) (4,083 (7,708)  (1,520)
0 000o0ooooooooodooo  Cash Flows from Financing Activities
1.0000000000 Decrease in short-term bank loans, net (7,409) (8,504) (2,534) (19,395)
2. 000000000000 Decrease in metal loans, net (6,329)  (2,539) (314) (67)
3.000000000o Proceeds from long-term debt 16,949 8,117 12,803 10,027
4. 0000000000000 Repayment of long-term debt (21,165) (18,473) (30,928) (21,345)
5.0000000000 Expenditures for redemption of corporate bonds — — 9,017) (10,000)
6.0000000000 Proceeds from issuance of bonds — — 10,000
7.0000000000 Proceeds from issuance of common stock — 5,311 5,337 —
8.0000000000000000000 Proceeds from issuance of commercial paper — — — 5,500
9.000000000000 Expenditures for acquisition of treasury
00o00oO0ooOooooao stock for amortization of capital reserves (350) (577) — —
10. 000000000000 Purchases of treasury stock ) 0) (14) (11)
11.000000000000 Proceeds from sale of treasury stock — — 14 —
12.00000000000 Proceeds from capital investment of subsidiaries — — — 56
13.0000000 Cash dividends paid (1,400) 836) (1,451) (1,518)
14.0000000000000 Cash dividends paid to minority shareholders (17) (20) 21) (136)
000000000000000a0 Net cash used in financing activities (19,723) (17,523) (26,127) (26,882)
0 0000000000000D000  Effect of Exchange Rate Changes on
Cash and Cash Equivalents 20 29 64 (11)
00000000oooooo Net Decrease in Cash and Cash Equivalents (5,700) (351) (10,266)  (5,279)
0 00ooooooooooooo Cash and Cash Equivalents at Beginning of Year 26,435 21,028 20,696 10,429
0 000000o00oOooooooo  Cash and Cash Equivalents from Merger
oooooooo of Non-Consolidated Subsidiaries 26 — — —
000000o0ooo0oo Cash and Cash Equivalents of
0oooooooo Newly Consolidated Subsidiaries 340 19 — 474
000000o00oo0o0o Decrease in Cash and Cash Equivalents
oooooooo with Exclusion from Consolidation (73) — — —
000000000000000 Cash and Cash Equivalents at End of Year 21,028 20,696 10,429 5,624
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ooooog
Subsidiaries and Affiliates

29 Consolidated Subsidiaries

pomoooo ooooo
ooo Issued Share | Percentage Owned oooa
Name Capital Directly or Indlirectly Principal Business(es)
(Millions of Yen) | by the Company
0 000 O Nonferrous Metals
goomoo 5,000 57 ooooooooooo
Akita Zinc Co., Ltd. Refining of zinc and cadmium
goomog 2,000 100 goooooog
Kosaka Smelting & Refining Co., Ltd. Smelting and refining of copper, gold, and silver
gomooooooo 300 60 gooooo
Nippon PGM Co., Ltd. Smelting of PGM metals
goobooboooooomoo 375 85 goooooo
Akita Zinc Solutions Co., Ltd. Processing of zinc products
00000000000 Environmental Management and Recycling
goomoo 300 100 gooobooboobOoboobobobonbodg
Hanaoka Mining Co., Ltd. Management-type activities for waste landfill; sail
remediation and treatment
gooomoao 90 100 oooooooo
Nippon Purle Limited Waste treatment
gooboooooomoo 50 100 oooooooo
Dowa Clean Technical Service Co., Ltd. Waste treatment
gooooomoo 30 100 goooooooo
Technoclean Co., Ltd. Collection and transportation of waste for recycling
purposes
goomog 20 96.7 goboooboooboo
Dowa Tsu-un Co., Ltd. Automobile transport, forwarding, storage
0o0mMooOoooooooobooooo 100 100 goooooogoo
Recycle Systems Japan Co., Ltd. Recovery of precious metals
0000000000 Electronic Materials
gooooocmoo 450 98 goooboobooboooobobooboon
Dowa Hightech Co., Ltd. Plating of metal compounds, chemical products,
and electronic parts
goopoomod 300 70 ooooo
Dowa Iron Powder Co., Ltd. Production of iron powder
gooboomoo 300 79.5 gopboooogoo
Nippon Bengara Kogyo Co., Ltd. Production of ferrite powder
gomoooo 300 100 pgooobOoboboboooooooboboboobooobuboo
Dowa Semiconductor Co., Ltd. Production of compound semiconductor wafers,
LEDs, and high-purity gallium
goooooomog 80 100 goooboobooboooooobooooobooo
Takeuchi Metal Foil and Powder Production, processing, and marketing of metal foil
Co., Ltd. and powder; marketing of plating materials
Dowa Hightech Philippines, Inc. 100,0000 p.p 100 | DOODOOOOOoOoooo
100 million p.p Production, processing, and marketing of
electronics materials
Nichiben Magnetics (S) Pte. Ltd. 3,00008.$ 100 | ODOoOooOoooa
3 million s.$ Production of ferrite powder
00 00000 Metal Processing
gooomog 400 100 gooooobOooooobooo
Dowa Metal Co., Ltd. Production of copper and brass sheet and strip and
other copper strip products
goomod 110 100 goooooboboooobooo
Hoei Shoji Co., Ltd. Marketing of bare metals and related products
gooooomoo 100 100 gooooobobooobo

New Nippon Brass Co., Ltd.

Production of brass rods and wrought products
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000 000Heat Treatment

Akita Geothermal Energy Co., Ltd.

Dowa THT America, Inc. 5,0000 us.$ 100 | DOO0DDOOOOO0O
5 million U.S.$ Heat treatment services
000000 Others
oooog@Eo 1,150 95.7 gobbobooboooboboboooboobooon
Dowa Engineering Co., Ltd. Civil and plant engineering; resource development;
other operations
oooog@Eo 305 100 go0ooobooooobobobobooobo
Dowa Kosan Co., Ltd. Management and other services for golf courses,
buildings, apartments, and other facilities
oooooo@oo 30 100 ooooooo
Showa Kaihatsu Kogyo Co., Ltd. Construction; quarrying
oooo@Eo 20 100 gobooboboboobooboooooooooog
Yowa Engineering Co., Ltd. Civil, construction, plant, equipment, and other
engineering operations
oooooooooooo@o 20 100 goooooooboooooboooboooooboooobo
Pulse Civil Engineering Consultant Construction; surveying; geological and ground surveying;
Co., Ltd. civil engineering consultation; other services
oooo@Eo 400 100 gooooobobooboboooboooboooboo
Tokyo Shoji Co., Ltd. Marketing for nonferrous metals and electronics
materials; nonlife insurance services
(DmoooooOoOoooooobooo 400 100 goooooboobooboobooobo
Dowa Management Service Co., Ltd. Financial and corporate administration services
gooooobogo@ao 300 70 goooboobooboobobboboboooooo

Provision of geothermal steam for generation of electricity;
research, collection, and use of steam and hot water

000000021000 Ten affiliates accounted for by t

he equity method

ooooo@o 6,000 31.15 oooo
Onahama Smelting & Refining Co., Ltd. Copper smelting and refining
oooo@o 200 30 goboobooooobooboooboobobobobobo oo
Japan Copper Casting Co., Ltd. Production of K-billets of tough pitch copper,
phosphorus deoxidized copper, oxygen-free high-
conductivity copper, and other materials
oooooo@o 450 50 gooobooobogoo
Barium Chemicals Co., Ltd. Production of barium compounds
oooo@Eo 1,000 40 goooboobOoogoboooog
Kowa Seiko Co., Ltd. Treatment, collection, and transport of industrial waste
goooooo@a 8,5000 O won 45 gooobooboooboobooboboooooo
Dongwoo Heat Treating Co., Ltd. 8.5 billion won Metal heat treatment processing; design, creation,
and marketing of heat treatment equipment
gooo@o 12,081 271 gooooooo
Fuijita Kanko Inc. Lodging and hotel management; real estate agent
goooooooo@ao 91.14 29.14 goooooooboonboo
Nippon AN-FO Manufacturing Co., Ltd. Production and marketing of industrial explosives
(Omooo 98 20.9 ooooo
Okayama Rinko Co., Ltd. Warehousing; other business activities
Minera Tizapa, S.A. de C.V. 19,0130 m.p 39| 00000000000 OOoOoooo
19.013 million m.p Prospecting, development, mining, and ore
preparation of nonferrous metal resources
Dowa Properties Holdings, Inc. 10,0000 p.p 389 | OOODOODO
10 million p.p. Comprehensive lease services

p.p. : Philippine peso
s.$ : Singapore $
m.p.: Mexico peso
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0100-8282 OOO0O0O00OOOOO1-8-2000000
TEL: 03-3201-1073

FAX: 03-3201-4462

URL: http//www.dowa.co.jp/

DOWA MINING Co., Ltd.

8-2, Marunouchi 1-chome,
Chiyoda-ku, Tokyo 100-8282, Japan
Phone: 03-3201-1073

Facsimile: 03-3201-4462

URL: http//www.dowa.co.jp/



